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FISCAL NOTE 
 
 FY 2027 FY 2028 FY 2029 
NON-ADMINISTRATIVE 
IMPACT 

   

Anticipated Revenue 
(decrease) 

   

GENERAL FUND ($52,100,000) ($53,700,000) ($55,400,000) 
 
 FY 2027 FY 2028 FY 2029 
NON-ADMINISTRATIVE IMPACT    
Anticipated Expenditure 
increase 

   

LOCAL DIRECT DISTRIBUTION $52,100,000  $53,700,000  $55,400,000  
 
Source of revenue decrease and expenditure increase: 
 
This bill codifies the local government direct distribution and the 
formula used to calculate those distributions beginning in fiscal 
year (FY) 2027. The bill changes the funding mechanism from a 
legislatively determined biennial appropriation to an annual 
transfer from the General Fund (GF) equal to 5.6 percent of the 
prior FY’s total statewide sales and use tax collection. These funds 
are transferred to the Office of State Lands and Investment for 
allocation to local governments in accordance with the formula 
established in the bill. 
 
As a result of this change, the timing of distribution payments is 
adjusted from August 15 and January 15 to October 15 and March 15.  
The bill also modifies the sales and use tax data used in the 
distribution formula, replacing the current two-year lag with the 
immediately preceding FY to align with the calculation used for the 
transfer of funds from the GF. 
 
Aside from those changes, the distribution formula in this bill 
remains consistent with the formula used for the majority of the 
direct distribution to cities, towns and counties in the FY 2025-
2026 biennium. 
 
Assumptions: 
 
Due to the bill changing the fiscal years used in the calculation, 
the amount distributed to cities, counties, and towns in FY 2027 is 
an estimate. Sales and use tax data for FY 2026 will not be 
available until August of 2026 and therefore FY 2025 assessed 
valuations and sales and use tax information were used to calculate 
the estimated FY 2027 direct distributions. Distributions to 
individual communities will change as updated sales and use tax 
figures for FY 2026 become available, since new data will alter each 
community’s ranking relative to others in the state.  
 
The estimated distributions for FY 2027, FY 2028, and FY 2029 were 
calculated using the forecast sales and use tax revenue to the GF 
from the January 2026 CREG report, historical distributions to the 
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Highway Fund and historical impact assistance payments to 
communities. The distributions for a given FY are calculated using 
sales and use tax data from the immediately preceding FY. To 
calculate the total amount of both the states’ share and local 
communities’ share of the 4 percent statewide sales and use tax, the 
CREG forecast amount for the GF for a year is divided by .69, which 
is the percentage of funds directed to the GF. Then, added to this 
figure are the estimated total distributions to the Highway Fund and 
estimated impact assistance payments for the FY preceding the 
distribution year being calculated. Finally, this is multiplied by 
5.6 percent to determine the distribution for allocation to local 
governments under the model. 
 
An estimate of direct distributions to cities and towns and to 
counties prepared by LSO is attached. 
 
Prepared by:   Dalton Quilty, LSO  Phone: 777-788



  HB0107 



  HB0107 

 


