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FISCAL NOTE 

 

No significant fiscal or personnel impact at the state level. 

 

Currently, the State Treasurer’s Office passes through all investment manager 

fees for its local government investment pool (LGIP) to the participants and our 

budget provides spending authority to use the monies collected from the 

participants to pay the manager fee. If the State Treasurer should decide to 

establish a second LGIP as provided by this bill, we believe the fees charged to 

participants to pay the manager will likely not vary significantly, as the total 

amount of money in the two LGIPs would likely be the same, simply divided between 

the two LGIPs. Thus, at this time, it would be reasonable to believe that the 

State Treasurer’s Office current spending authority will be sufficient. If, 

however, local governments find the second LGIP to be more attractive, they may 

pull funds from elsewhere to invest in the new LGIP. Also, the manager fees for 

the new LGIP could possibly be more than the fees for the current LGIP, as it 

will be a more involved investment strategy. As a result, it is possible that the 

State Treasurer’s Office will need additional spending authority in connection 

with the second LGIP contemplated by this bill, once the bill is passed and the 

investment process is under way. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Prepared by:   Dean Temte, LSO  Phone: 777-7881 

(Information provided by Betsy Anderson, State Treasurer’s Office, 777-5395) 


