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Sal es tax exenption-oil & gas well.

Sponsored by: Joint Revenue InterimCommittee

A BILL
for
AN ACT relating to taxation and revenue; providing for the
taxation of the deepening of an existing oil and gas wel

as specified; and providing for an effective date.

Be It Enacted by the Legislature of the State of Womn ng:

Section 1. WS, 39-15-103(a)(i)(K) is anended to
read:

39-15-103. I nposition.
(a) Taxable event. The follow ng shall apply:

(i) Except as provided by WS. 39-15-105, there
is levied an exci se tax upon:

(K) The sales price paid for all services
rendered to real or tangible personal property within an
oil or gas well site beginning wth and including the
setting and cenenting of production casing, or if
production casing is not set as in the case of an open hol e
conpletion, after the conpletion of the underream ng or the
attainnent of total depth of the oil or gas well and
continuing with all activities sequentially required for
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the production of any oil or gas well regardless of the

chronol ogi cal occurrence of the activity. Al services
required during the entire productive life of the well,
including reconpletion, all the way through abandonnent
shall be subject to this subparagraph. |f, after the well
has been conpl eted and has produced oil or gas, or both,
the well is subsequently deepened, the activities directly
involved in deepening the well up to the setting and

cenenting of production casing shall not be taxable;

Section 2. This act is effective July 1, 2006.

( END)



